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NOTICE OF CONFIDFNTIAI Fry Dieta. «12-41 PERG On WAV REMOVE OR STRIKE.ANY OR ALL 
OF THE FOLLOWIN( Hinteesed 1§ FILED WHE PUBL econo Woon SOCIAL 
SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER. 


Suzanne Henderson 


XTO REV PROD 88 (7-69) PAID UP (04/4707)8 
OIL, GAS AND MINERAL LEASE 


THIS AGREEMENT made this 4th day of September , 2008, between John D. Hite and Jean E. Hite, husband and wife, Lessor (whether 


one or more), whose address is: 605 Springhill Or, Hurst, Texas 76054, and XTO Ene Inc., whose addi is; 81 
Texas 16108, Regen rgy address is; 810 Houston St., Fort Worth, 


9.4991 Acres, more or less, out of the J. Duncan Survey, Abstract No. 399, and being Block 3, Lot 4 of Winter: A 

addition othe Gity of art eyarrant County, Texas, according to the Plat recorded in Volume 388-65, Page lat Records, 
: e same lands more particularly described in a eneral Warrant Deed with Vendor's Lie 

dated February 3, 1977, from J. P. 8. Building Co. to John D. Hite and wife, Jean E. Hite, recorded thereof in Volume B178, Page 


549, Deed Records, Tarrant Coun , Texas, and amendments the f, incl . j 
and riparian rights: ty, reof, including streets, easements and alleyways adjacent thereof, 


This is a non-deveto; ment Oil, Gas and Mineral Lease, whereby Lessee, its successors or assigns, shall not conduct any operations, as defined 
herein, on the surface of said lands, However, Lessee shall have the right to pool or unitize said lands, or part thereof, with other Jands to 
comprise an oil and/or gas development unit. [¢is the intention of Lessor to allow Lessee to explore for oil and/or gas without using the surface of 
Lessor’s land for any Operations. This clause shall take precedence over any references to surface Operations contained within the preprinted 


This lease also covers and includes, in addition to that above described, all land, if any, contiguous or adjacent to or adjoining the land 
above described and (a' owned or claimed by Lessor by limitation, prescription, possession, reversion: afer accuited tile or unrecorded 
instrument or (b) as to which Lessor has a preference fight of acquisition. Lessor agrees to execute any supplemental instrument requested by 
Lessee for a more complete or accurate description of said land. For the Purpose of determining the amount of any bonus or other payment 
hereunder, said land shall be deemed to contain 0.4991 __ acres, whether actually containing more or less, and the above recital of acren ie 
ge thereof. Lessor accepts the borius as Jump sum consideration for this lease and all nghts 


2. Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for aterm of 3 years 
from the date hereof, hereinafter called “primary term," and as long thereafter as operations, as hereinafter defined, are conducted upon said 
land with no cessation for more than ninet (90) consecutive days. 


3. As *oyalty, Lessee covenants and agrees: (a) To deliver to the credit of Lessor, in the pipe line to which Lessee May connect its welis, 
the equal _25% part of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the 


id marketed or utilized by Lessee from said land, one-tenth either in kind or 


at the expiration of the primary term or at any time or times thereafter, there is any well on said land or on lands with which said lan or any 
thereof has been pooled, capable Of producing oil or gas. and ail such wells are shut-in, this lease shall, nevertheless, continue in 
ce as though operations were being gondu led on said land 


capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or furnish facilities other 
than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not be required to settle labor trouble or to market 
gas upon terms unacceptable to Lessee. if, at any time or times after the expiration of the pamary term, all such weils are shut-in for a period of 

i fore the expiration of said ninety day period, 


anniversary this lease is being continued in force solely by feason of the provisions of this paragraph. Each such payment or tender shall be 
made to the parties who at the time of payment would 


payment or to a depository bank provided for above on or before the last date for payment. Nothing herein shall impair Lessee's right to telease 
as provided in paragraph 5 hereof, In the event of assignment of this lease in whole or in part, jiability for payment hereunder shall rest exclusively 


4. Lessee is hereby granted the right, at its option, to poo! or unitize any land covered by this lease with any other land covered by this 
lease, and/or with an othr land, lease, or leases, as to any or all minerals’ or horizons, so as to establish Units containing not more than 80 
surface acres, plus 10% acreage tolerance; provided, however, units may be established as to any One or more horizons, or existing units may be 
enlarged as to x one or more horizons, so as to contain not more than 640 surface acres plus 

of the following: 

minerals produce fom wells classified as gas well hh 
permitted. either at the time established, or after enlargement, are itted Or required under any govemmental rule or order, for the drilling or 


may be established or enlarged to confom to the size permitted or required by such govemmental order or rule. Lessee shall exercise said 
option as to each desired unt by executing an instrument identifying such unit and filing it for record in the public office in which this lease is 


interests in lands within the unit which are not effectively pooled or unitized. Any operations conducted on any pans of [such unized land stall 


and any other payments out of production, to be the entire production of unitized minerals from the land to which allocated in the same manner 
oduced therefrom under the terms of this lease. The owner of the reversionary estate of any term royalty or mineral estate agrees 

i i i i i Satisfy any limitation of term requiring 
lereunder which includes land not covered by this lease shall not have the effect of exchanging 
or transfering any interest under this lease Including, without limitation, any shut-in royalty which ma become payable under this lease) between 
parties owning interests in land covered by this lease and parties owning interests in land not covered by this lease. Neither shall it impair the right 
of Lessee to release as provided in para raph 5 hereof, except that Lessee may not 80 release as to lands within a unit while there are 
i iS unless all pooled leases are released as to lands within the unit. At any time while this lease is in force 


4 with consequent allocation of production as herein provided. As used in this paragraph 4, the words "se rate tract” mean any tract with 
royalty ownership differing, now or hereafter, either as to parties or amounts, from that: par any other part ofthe leased premises. y 


5. Lessee may at any time and from time to time execute and deliver to Lessor or file for record a release or releases of this lease as to an 
part or all of said land or of any mineral or horizon thereunder, and thereby be relieved of all obligations, as to the released acreage or interest” 


6, Whenever used in this lease the word “operations” shall mean o rations for and/or any of the following: reparing the drillsite location 
and/or access road, drilling, testing, Completing, reworking, recompletiig, deepening, sidetrac ing, plugging bac oF repent of a well in search 
for or in an endeavor to obtain | luction of oll, gas, sulphur or other minerals, excavating a mine, production of oil, gas, sulphur or other 
mineral, whether or not in Paying quantities. 


7. Lessee shall have the use, free from royalty, of water, other than from Lessors water wells, and of oil and gas roduoed from said land in 

all operations hereunder. Lessee shall have the right at any time to remove all machinery and fixtures placed on Sad land. including the right to 

raw and remove casing. No well shall be drilled nearer than 200 feet to the house or bam now on said land without the consent of the Lessor. 
Lessee shall Pay for damages caused by its operations to growing crops and timber on said land. 


assigns, and successive assigns. No change or division in the ownership of said land, royalties, or other Moneys, or any part thereof. 
h p ato s OF diminish the rights of Lessee, inducing but hot limited to, the location Land ah 


SuCcCessors or assigns, no Change « or ivi 
indin 


such record owner to establish the validity of such chai je or division. If any such chan: in ownership occurs b reason of the death of the 
bank noe essee nay, nevertheless pay or tender such royalties, or other moneys, or part thereof to the credit of the decedent in a depository 
nl r above. 


2: In the event Lessor considers that Lessee has not complied with alll its obligations hereunder, both express and implied, Lessor shall 
notify Lessee in writing, Setting Out specifically in what respects Lessee has breached this contract. Lessee shall then have sixty (60) days after 
receipt of said notice within which to meet oF commence to meet all or any part of the breaches alleged by Lessor, The Service of said notice 
shall be precedent to the bringing of any action by Lessor on said lease for any Cause, and no such action shall be brought until the lapse of 
sixty (60) days after service of such notice on Lessee. Neither the service of Sai i i 
any of the all ged breaches shall be deemed an admission or presumption that Lessee has failed to perform alll its, Obligations hereunder. if this 

for any cause, it Shall nevertheless femain in and effect as to (1) sufficient Acreage around each well as to which there are 
Operations to constitute @ drilling or maximum allowable unit under 2pplicable Mmmental regulations, (but in no event less that forty acres), 
such acreage to be designated by Lessee as Nearly as practicable in the form of a Square Centered at the well, or in such shape as then 
existing Spacing tules require; and (2) any part of said land included in a pooled unit on which there are Operations. Lessee shall also have such 
easements on said land as are necessary to operations on the acreage so retained and shall not be Fequired to move or remove any existing 
surface facilities Necessary or convenient for current Operations. 


subrogated to the 
tights of the holder thereof and to deduct amounts so Paid from royalties or Se eupayments payable or which may become payable to Lessor 
and/or assigns under this lease. If this lease covers a less interest in the oil, gas, sulphur, of other minerals in all Of any part of said land than the 
entire and Undivided fee simple estate whether Lessor's interest is herein Specified or not), or no interest therein, then the toyatties and other 
Moneys accruing from any part as to which this lease covers less than such full interest, shall be paid only in the proportion which the interest 
therein, if any, covered by this lease, bears to the whole and undivided fee simple estate therein, All royaity interest covered by this lease 
(whether or not owned by Lessor} shall be paid out of the Foyalty herein provided. This tease shall be binding upon each Partly who executes it 
without regard to whether itis executed by all those named herein as Lessor. 


11. Hf, while this lease is in force, at, or after the expiration of the primary term hereof, it is not being continued in force by reason of the shut-in 
well provisions of paragraph 3 hereof, and Lessee is Not conducting Operations on said land by reason of (1) any law, order, rule or requiation, 
(whether or not subsequently determined to be invalid) or (2) any 1 cause, whether similar or dissimilar, (except financial) beyond the 
reasonable control of Lessee, the primary term hereof shall be extended until the first anniversary date hereof occurring ninety (90) or more 
days following the removal of such delaying cause, and this lease May be extended thereafter by operations as if such delay had not 
occured, 


12. Lessor agrees that this lease Covers and includes any and all of Lessor’s rights in and to any existing wells) and/or wellbore(s) on said 
fand, other than existing water wells, and for all purposes of this lease the re-entry and use by Lessee of any existing well and/or wellbore shail be 
deemed the same as ihe drilling of a new well. 


13. Notwithstanding anything to the contrary contained in this lease, at the option of Lessee, which may be exercised by Lessee 
giving notice to Lessor, a well which has been drilled and Lessee intends to frac shall be deemed'a well capable of producing in paying 
quantities and the date such well is shut-in shall be when the drilling operations are completed. 


14. As a result of land development in the vicinity of said land, governmental rules or ordinances regarding well sites, and/or 
surface restrictions as may be set forth in this lease and/or other leases in the Vicinity, surface locations for well sites in the vicinity may 


lance with this 
lease, provided that such Operations are associated with a directional well for the purpose of drilling, reworking, producing or other 
operations under said land or lands pooled therewith, shall for purposes of this lease be deemed operations Conducted on said land. 
Nothing contained in this paragraph 's intended to modify any surface restrictions or Pooling provisions or restrictions contained in this 
lease, except as expressly sta 


ied. 


option to the Lessee, its successors and 


ear term. This option may be exercised anytime during 
.00 per net mineral acre. The bonus payment shal 
he bonus payment 
fect as if the original Primary term was five (5) years. 


STATE OF __ TEXAS } 
} 8: 
COUNTY OF TARRANT } 


s. (ACKNOWLEDGMENT FOR INDIVIDUAL) 


This instrument was acknowledged before me on the 4th day of September, 2008 by 


John D & Jean Hite, Husband & Wife 


Signature 
Notary Public 


Printed d ai a rae, 
Seal: 


